
Conducting Business in Ukraine



Conducting Business in Ukraine Baker & McKenzie

All of the information included in this document is for informational purposes only, and may not reflect the most current legal
developments, judgments, or settlements. This information is not offered as legal or any other advice on any particular matter. The Firm
and the contributing authors expressly disclaim all liability to any person in respect of anything, and in respect of the consequences of
anything, done or omitted to be done wholly or partly in reliance upon the whole or any part of the contents of Baker & McKenzie's
�Conducting Business in Ukraine� brochure.  No client or other reader should act or refrain from acting on the basis of any matter
contained in Baker & McKenzie's �Conducting Business in Ukraine� brochure without seeking appropriate legal or other professional
advice on the particular facts and circumstances at issue. 

©2004 Baker & McKenzie



Conducting Business in UkraineBaker & McKenzie

TABLE OF CONTENTS

1. UKRAINE - A GENERAL OVERVIEW........................................................2
1.1 Geography and Topography............................................................2
1.2 Population........................................................................................2
1.3 Government: Political and Legal Systems ....................................2
1.4 Economy ..........................................................................................4
1.5 Foreign Relations ............................................................................5
1.6 Regional Structure ..........................................................................5

2. FOREIGN INVESTMENT REGIME............................................................5
2.1 Laws on Foreign Investment ........................................................5
2.2 Registration Procedure ..................................................................7
2.3 Divestiture ......................................................................................7
2.4 Investment Incentives ....................................................................7
2.5 Dispute Resolution..........................................................................8
2.6 Investment Treaties ........................................................................8

3. INVESTMENT AND BUSINESS VEHICLES............................................10
3.1 Companies ....................................................................................10

3.1.1 Joint Stock Companies ......................................................10
3.1.2 Limited Liability Companies ..............................................11
3.1.3 Representative Offices/Branches ....................................12

3.2 Joint Venture/Cooperation Agreements......................................13
3.3 Investment Funds/Mutual Funds ................................................13

4. TAXATION ..............................................................................................15
4.1 General ..........................................................................................15
4.2 Corporate Profits Tax Law ............................................................16
4.3 Taxation of Non-Residents ..........................................................17
4.4 Double Tax Treaties ......................................................................17
4.5 Taxation of Permanent Establishments ......................................19
4.6 Value-Added Tax............................................................................20
4.7 Personal Income Tax ....................................................................21

4.7.1 Introduction ........................................................................21
4.7.2 Tax Rates ............................................................................21
4.7.3 Tax Residency ....................................................................21
4.7.4 Taxable Income ..................................................................22
4.7.5 Tax Administration ............................................................23

4.8 Payroll Taxes..................................................................................23
4.9 Land Tax ........................................................................................24
4.10 Excise Tax ......................................................................................24

5. CURRENCY REGULATIONS ..................................................................25
5.1 General ..........................................................................................25
5.2 Status of National Currency ........................................................25
5.3 Use of Foreign Currency within Ukraine......................................25
5.4 Transfer Abroad of Foreign Currency from Ukraine....................26
5.5 Other Licensable Transactions ....................................................26
5.6 Settlements Under Export and Import Contracts ......................27
5.7 Acquisition of Foreign Currency ..................................................27
5.8 Mandatory Sale of Foreign Currency Proceeds ..........................27
5.9 Trade in Foreign Currency ............................................................28
5.10 Payments for Services Rendered by Non-Residents..................28

6. CUSTOMS REGULATIONS ....................................................................28
6.1 General ........................................................................................28



Conducting Business in Ukraine Baker & McKenzie

6.2 Customs Regimes ........................................................................29
6.3 Customs Duties ............................................................................31
6.4 VAT and Excise Taxes ....................................................................31
6.5 Customs Fees................................................................................31
6.6 Export Regulations........................................................................31

7. LAND OWNERSHIP AND RELATED RIGHTS ........................................31
7.1 Land Ownership ............................................................................31
7.2 Land Leases..................................................................................33
7.3 Third Party Rights ........................................................................33
7.4 Property Rights ............................................................................33

7.4.1 General................................................................................33
7.4.2 Lease of Real Estate Objects ............................................34

8. PRIVATIZATION......................................................................................34
8.1 General Background ....................................................................34
8.2 Objects of Privatization ................................................................35
8.3 Participants in Privatization ........................................................35
8.4 Methods of Privatization ..............................................................36
8.5 Investment Obligations ................................................................37
8.6 Privatization Developments and Results ..................................37
8.7 Privatization Prospects for the Year 2004..................................38

9. COMPETITION LAW ..............................................................................39
9.1 General ..........................................................................................39
9.2 Transactions Subject to Prior AMC Approval ..............................39
9.3 Special Approval ..........................................................................39
9.4 Exemptions....................................................................................40
9.5 Liability ..........................................................................................40

10. BANKING ..............................................................................................41
10.1 General ..........................................................................................41
10.2 The National Bank of Ukraine......................................................41
10.3 Commercial Banks........................................................................41
10.4 Banks with Foreign Participation ................................................42
10.5 Banking Operations......................................................................42

11. CAPITAL MARKETS ..............................................................................43
11.1 General ..........................................................................................43
11.2 Types and Forms of Securities ....................................................43
11.3 State Commission on Securities and Stock Market ..................44
11.4 Registrars ......................................................................................44
11.5 Depository System........................................................................44
11.6 Securities Traders ........................................................................45
11.7 Stock Exchanges ..........................................................................45
11.8 State Securities ............................................................................45

12. EMPLOYMENT ......................................................................................45
12.1 Legislation ....................................................................................45
12.2 Labor Agreements and Labor Contracts ....................................46
12.3 Equal Job Opportunities ..............................................................47
12.4 Labor Books ..................................................................................47
12.5 Probationary Period ......................................................................47
12.6 Minimum Wage ............................................................................47
12.7 Work Week ....................................................................................47
12.8 Holidays and Vacations ................................................................48
12.9 Sick Leave ....................................................................................48
12.10 Maternity Leave ............................................................................48



Conducting Business in UkraineBaker & McKenzie

12.11 Termination of Employment and Job Protection ........................48
12.12 Collective Agreements..................................................................49
12.13 Remuneration in Foreign Currency ............................................49
12.14 Work Permits ................................................................................49

13. INTELLECTUAL PROPERTY ..................................................................50
13.1 General ..........................................................................................50
13.2 Intellectual Property Department ................................................51
13.3 International Conventions ............................................................51
13.4 Copyright ......................................................................................52
13.5 Registration of Industrial Property Rights ..................................53
13.6 Trademark Protection ..................................................................53
13.7 Patent Protection of Inventions and Utility Models ....................53
13.8 Novelties on Trademark Rights in Ukrainian Legislation ..........54
13.9 Novelties on Copyright and Neighboring Rights in 

Ukrainian Legislation....................................................................56
13.9.1 The Principal Changes to the Law of Ukraine 

�On Copyright and Neighboring Rights� ........................57
13.10 Control at the Customs ................................................................58

14. COMMUNICATIONS ..............................................................................59
14.1 Regulatory Framework..................................................................59
14.2 National Regulatory Authority ......................................................60
14.3 Radio Frequency Resource ..........................................................60
14.4 Numbering Resource....................................................................61
14.5 Licensing System ..........................................................................61
14.6 ISP Services ..................................................................................61

15. ELECTRONIC COMMERCE AND INFORMATION 
TECHNOLOGIES ....................................................................................62
15.1 Electronic Commerce ..................................................................62

15.1.1 E-Banking ........................................................................62
15.2 The Internet and Domain Names................................................63

15.2.1 Protection of Domain Names ........................................63
15.2.2 Administration of the Ukrainian 

ccTLD System..................................................................64
15.2.3 Court of Arbitration for Internet-Related 

Disputes ..........................................................................64
15.3 Software Development and Protection ......................................64

15.3.1 Protection of Rights in Software....................................64
15.3.2 Protection of Rights in Databases ................................65
15.3.3 Protection of Rights in Layouts of Integrated 

Circuits ............................................................................65
15.3.4 Protection of Information in Automated 

Databases ..........................................................................66
15.3.5 Outsourcing of Software Development ........................66
15.3.6 Software Register ..........................................................67
15.3.7 Encryption Technology....................................................67

15.4 Licensing Requirements in the Area of Information 
Technologies ................................................................................68

16. TECHNOLOGY TRANSFERS/INNOVATIONS ........................................68
16.1 Dual-Purpose Goods and Technologies; Technology 

Transfers........................................................................................69
16.1.1 Technology Innovations ..................................................69
16.1.2 Technoparks....................................................................70



Conducting Business in Ukraine Baker & McKenzie

16.2 Tax and Customs Privileges for Technology 
Innovation Projects ......................................................................71
16.2.1 Tax, Customs, and Currency Privileges 

for Technoparks ..............................................................72

17. SPECIFIC INDUSTRIES ........................................................................72
17.1 Power ............................................................................................72

17.1.1 General ............................................................................72
17.1.2 Distribution ....................................................................73
17.1.3 Wholesale Electricity Market ........................................73
17.1.4 Privatization ....................................................................74
17.1.5 Ukraine�s Energy Law......................................................74

17.2 Pharmaceuticals ..........................................................................75
17.2.1 General ............................................................................75
17.2.2 Scope of Applicability ....................................................75
17.2.3 Registration (Marketing Authorization) of 

Medicinal Products ........................................................75
17.2.4 Pre-Clinical Research ....................................................75
17.2.5 Clinical Trials ..................................................................76
17.2.6 Registration Application ................................................76
17.2.7 Re-Registration................................................................77
17.2.8 Registration Fees and Other Costs................................77
17.2.9 Licensing Requirements ................................................77
17.2.10 Certification ....................................................................78
17.2.11 Import and Export of Medicinal Products ....................78
17.2.12 Labeling ..........................................................................78
17.2.13 Advertising ......................................................................78
17.2.14 Distribution of Medicinal Products................................79
17.2.15 State Regulation of Prices on Medicinal Products ......79
17.2.16 Taxation ..........................................................................80

18. NATURAL RESOURCES, MINING, AND OIL & 
GAS EXPLORATION ..............................................................................80
18.1 General ..........................................................................................80
18.2 Licenses and Permits ..................................................................80
18.3 Payments for Subsurface Use ....................................................81
18.4 Production Sharing Agreements..................................................81
18.5 Pipeline Transportation ................................................................83

19. DISPUTE RESOLUTION ........................................................................84
19.1 Introduction ..................................................................................84
19.2 Commercial Litigation in Ukraine ................................................84
19.3 Commercial Arbitration ................................................................85
19.4 Enforcement of Foreign Court Judgments ................................85
19.5 Enforcement of Foreign Arbitration Award..................................87

20. CONSUMER PROTECTION AND PRODUCT LIABILITY ........................87
20.1 General ..........................................................................................87
20.2 Liability for Damage Caused by Defective 

Goods (Services) ..........................................................................88
20.3 Liability for Violation of Consumer Rights ..................................88
20.4 Control Over the Quality of Food Products ................................88

20.4.1 Quality Assurance ..........................................................88
20.4.2 State Registration of Food Products ............................89
20.4.3 New Labeling Requirements..........................................89
20.4.4 Hazard Analysis and Critical Control 

Point System ..................................................................89



Conducting Business in Ukraine Baker & McKenzie

90

Almaty 
Amsterdam
Antwerp
Bahrain 
Baku 
Barcelona 
Berlin 
Bologna 
Brussels 
Brussels, European Law Centre

Budapest
Cairo 
Dusseldorf 
Frankfurt
Geneva 
Kyiv 
London 
Madrid 
Milan 
Moscow 

Munich
Paris 
Prague 
Riyadh 
Rome 
St .Petersburg
Stockholm 
Vienna 
Warsaw 
Zurich

Bangkok 
Beijing 
Hanoi
Ho Chi Minh City 
Hong Kong

Jakarta 
Kuala Lumpur 
Manila 
Melbourne 
Shanghai

Singapore 
Sydney 
Taipei 
Tokyo

Bogota 
Brasilia
Buenos Aires 
Caracas 
Chihuahua

Guadalajara 
Juarez 
Mexico City 
Monterrey 
Porto Alegre

Rio de Janeiro 
Santiago
Sao Paulo 
Tijuana 
Valencia 

WWOORRLLDDWWIIDDEE
EEuurrooppee aanndd MMiiddddllee EEaasstt

AAssiiaa PPaacciiffiicc

LLaattiinn AAmmeerriiccaa

CCIISS
Almaty (Contact: Curtis Masters)
Samal Towers, Samal 2, 97 Zholdasbekov Street
Almaty, Kazakhstan 480099
Tel: +7 3272 509 945, Fax: +7 3272 584 000
almaty.info@bakernet.com

Baku (Contact : Daniel Matthews)
The Landmark Building, 96 Nizami Street
Baku, Azerbaijan AZ1000
Tel: +99 412 497 1801, Fax: +99 412 497 1805
baku.info@bakernet.com

Kyiv (Contact: James T. Hitch, III)
Millennium Business Centre, 5th FI.
12a Volodymyrska Street
Kyiv, Ukraine 01025
Tel :+380 44 490 7070, Fax: +380 44 490 6787
kyiv_info@bakernet.com

Moscow (Contact : Paul Melling)
Sadovaya Plaza, 11th Fl .
7 Dolgorukovskaya Street
Moscow, Russia 127006,
Tel: +7 095 787 2700, Fax: +7 095 787 2701
moscow.office@bakernet.com

St .. PPetersburg (Contact: Maxim Kalinin)
57 Bolshaya Morskaya Street
St . Petersburg, Russia 190000
Tel:+7 812 303 9000, +7 812 325 8308, Fax: +7 812 325 6013
spb.office@bakernet.com

Calgary 
Chicago 
Dallas 
Houston

Miami 
NewYork 
Palo Alto 
San Diego

San Francisco 
Toronto 
Washington, D.C .

NNoorrtthh AAmmeerriiccaa



www.bakernet.com

Baker & McKenzie International is a Swiss Verein with member law firms around the world. In accordance with the common terminology used in professional
service organizations, reference to a �partner� means a person who is a partner, or equivalent, in such a law firm. Similarly, reference to an �office� means an
office of any such law firm.

©2004 Baker & McKenzie
All rights reserved.

Almaty OOffice
Samal Towers, Samal 2, 97
Zholdasbekov Street
Almaty, Kazakhstan 480099
Tel: +7 3272 509 945
Fax: +7 3272 584 000
almaty.info@bakernet.com

Baku OOffice
The Landmark Building, 
96 Nizami Street
Baku, Azerbaijan AZ1000
Tel: +99 412 497 1801
Fax: +99 412 497 1805
baku.info@bakernet.com

Kyiv OOffice
Millennium Business Centre, 5th Fl.
12a Volodymyrska Street
Kyiv, Ukraine 01025
Tel :+380 44 490 7070
Fax: +380 44 490 6787
kyiv_info@bakernet.com

TThhee CCIISS PPrraaccttiiccee

Moscow OOffice
Sadovaya Plaza, 11th Fl.
7 Dolgorukovskaya Street
Moscow, Russia 127006
Tel: +7 095 787 2700 
Fax: +7 095 787 2701
moscow.office@bakernet.com

St .. PPetersburg OOffice
57 Bolshaya Morskaya Street
St . Petersburg, Russia 190000
Tel:+7 812 303 9000, +7 812 325 8308
Fax: +7 812 325 6013
spb.office@bakernet.com


	1.	UKRAINE - A GENERAL OVERVIEW
	1.1	Geography and Topography
	1.2	Population
	1.3	Government: Political an...
	1.4	Economy
	1.5	Foreign Relations
	1.6	Regional Structure

	2.	FOREIGN INVESTMENT REGIME
	2.1	Laws on Foreign Investment 
	2.2	Registration Procedure
	2.3	Divestiture
	2.4	Investment Incentives
	2.5	Dispute Resolution
	2.6	Investment Treaties

	3.	INVESTMENT AND BUSINESS V...
	3.1	Companies
	3.1.1	Joint Stock Companies
	3.1.2	Limited Liability Comp...
	3.1.3	Representative Offices...

	3.2	Joint Venture/Cooperatio...
	3.3	Investment Funds/Mutual ...

	4.	TAXATION
	4.1	General
	4.2	Corporate Profits Tax Law
	4.3	Taxation of Non-Residents
	4.4	Double Tax Treaties
	4.5	Taxation of Permanent Es...
	4.6	Value-Added Tax
	4.7	Personal Income Tax
	4.7.1	Introduction
	4.7.2	Tax Rates 
	4.7.3	Tax Residency 
	4.7.4	Taxable Income
	4.7.5	Tax Administration 

	4.8	Payroll Taxes
	4.9	Land Tax
	4.10	Excise Tax

	5.	CURRENCY REGULATIONS
	5.1	General
	5.2	Status of National Currency
	5.3	Use of Foreign Currency ...
	5.4	Transfer Abroad of Forei...
	5.5	Other Licensable Transac...
	5.6	Settlements Under Export...
	5.7	Acquisition of Foreign C...
	5.8	Mandatory Sale of Foreig...
	5.9	Trade in Foreign Currency
	5.10	Payments for Services R...

	6.	CUSTOMS REGULATIONS
	6.1	General 
	6.2	Customs Regimes
	6.3	Customs Duties
	6.4	VAT and Excise Taxes
	6.5	Customs Fees
	6.6	Export Regulations

	7.	LAND OWNERSHIP AND RELATE...
	7.1	Land Ownership
	7.2	Land Leases
	7.3	Third Party Rights
	7.4	Property Rights
	7.4.1	General
	7.4.2	Lease of Real Estate O...


	8.	PRIVATIZATION
	8.1	General Background
	8.2	Objects of Privatization
	8.3	Participants in Privatiz...
	8.4	Methods of Privatization
	8.5	Investment Obligations
	8.6	Privatization Developmen...
	8.7	Privatization Prospects ...

	9.	COMPETITION LAW 
	9.1	General
	9.2	Transactions Subject to ...
	9.3	Special Approval
	9.4	Exemptions
	9.5	Liability

	10.	BANKING 
	10.1	General
	10.2	The National Bank of Uk...
	10.3	Commercial Banks
	10.4	Banks with Foreign Part...
	10.5	Banking Operations

	11.	CAPITAL MARKETS
	11.1	General
	11.2	Types and Forms of Secu...
	11.3	State Commission on Sec...
	11.4	Registrars
	11.5	Depository System
	11.6	Securities Traders
	11.7	Stock Exchanges
	11.8	State Securities

	12.	EMPLOYMENT
	12.1	Legislation
	12.2	Labor Agreements and La...
	12.3	Equal Job Opportunities
	12.4	Labor Books
	12.5	Probationary Period
	12.6	Minimum Wage
	12.7	Work Week
	12.8	Holidays and Vacations
	12.9	Sick Leave
	12.10	Maternity Leave
	12.11	Termination of Employm...
	12.12	Collective Agreements
	12.13	Remuneration in Foreig...
	12.14	Work Permits

	13.	INTELLECTUAL PROPERTY
	13.1	General
	13.2	Intellectual Property D...
	13.3	International Conventions
	13.4	Copyright
	13.5	Registration of Industr...
	13.6	Trademark Protection
	13.7	Patent Protection of In...
	13.8	Novelties on Trademark ...
	13.9	Novelties on Copyright ...
	13.9.1	The Principal Changes...

	13.10	Control at the Customs

	14.	COMMUNICATIONS
	14.1	Regulatory Framework
	14.2	National Regulatory Aut...
	14.3	Radio Frequency Resource
	14.4	Numbering Resource
	14.5	Licensing System
	14.6	ISP Services

	15.	ELECTRONIC COMMERCE AND ...
	15.1	Electronic Commerce
	15.1.1	E-Banking

	15.2	The Internet and Domain...
	15.2.1	Protection of Domain ...
	15.2.2	Administration of the...
	15.2.3	Court of Arbitration ...

	15.3	Software Development an...
	15.3.1	Protection of Rights ...
	15.3.2	Protection of Rights ...
	15.3.3	Protection of Rights ...
	15.3.4	Protection of Informa...
	15.3.5	Outsourcing of Softwa...
	15.3.6	Software Register
	15.3.7	Encryption Technology

	15.4	Licensing Requirements ...

	16.	TECHNOLOGY TRANSFERS/INN...
	16.1	Dual-Purpose Goods and ...
	16.1.1	Technology Innovations
	16.1.2	Technoparks

	16.2	Tax and Customs Privile...
	16.2.1	Tax, Customs, and Cur...


	17.	SPECIFIC INDUSTRIES 
	17.1	Power 
	17.1.1	General
	17.1.2	Distribution 
	17.1.3	Wholesale Electricity...
	17.1.4	Privatization
	17.1.5	Ukraine’s Energy Law

	17.2	Pharmaceuticals
	17.2.1	General
	17.2.2	Scope of Applicability
	17.2.3	Registration (Marketi...
	17.2.4	Pre-Clinical Research 
	17.2.5	Clinical Trials
	17.2.6	Registration Application
	17.2.7	Re-Registration
	17.2.8	Registration Fees and...
	17.2.9	Licensing Requirements 
	17.2.10	Certification
	17.2.11	Import and Export of...
	17.2.12	Labeling
	17.2.13	Advertising
	17.2.14	Distribution of Medi...
	17.2.15	State Regulation of ...
	17.2.16	Taxation


	18.	NATURAL RESOURCES, MININ...
	18.1	General
	18.2	Licenses and Permits
	18.3	Payments for Subsurface...
	18.4	Production Sharing Agre...
	18.5	Pipeline Transportation

	19.	DISPUTE RESOLUTION
	19.1	Introduction
	19.2	Commercial Litigation i...
	19.3	Commercial Arbitration
	19.4	Enforcement of Foreign ...
	19.5	Enforcement of Foreign ...

	20.	CONSUMER PROTECTION AND ...
	20.1	General
	20.2	Liability for Damage Ca...
	20.3	Liability for Violation...
	20.4	Control Over the Qualit...
	20.4.1	Quality Assurance 
	20.4.2	State Registration of...
	20.4.3	New Labeling Requirem...
	20.4.4	Hazard Analysis and C...





